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The Creek Economy:

# Greece's debt hit €300 billion, more than the entalue of its annual GDP

# Current budget deficit is running at 13.6 per cehits gross domestic product, twice the Eurozor
average
International rating agencies have cut Greecetiitaaing, concerned that it will default on itslads.
This has the immediate effect of pushing up the cbgs borrowing, setting off a vicious spiral.
Greece defaulted five times since independencagkeetotal of 50.6 years in rescheduling.
Tax evasion, endemic among Greece's wealthy midtileses, meant that the Government's t
revenues were not coming in fast enough to fundutgoings.
The Greek economy is uncompetitive. Rising wage® mat been matched by rising productivity.
Greece has a predominately service economy, whincuding tourism) accounts for over 73% o

GDP.
Source: BBC News
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MACROECONOMIC INDICATORS
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MONETARY INDICATORS
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SHORT TERM INTEREST RATES
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FINANCIAL INDICATORS
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Monetary Analysis
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Fiscal Analysis
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Large public sector deficits are a problem because they tend to depress growth and employment
prospects and have to be repaid from future revenues, implying higher taxes, which again
depress growth and so on in a downward spiral to lower living standards.




