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The recovery has been stronger than expected thus far, as confidence has picked up among consumers

and businesses as well asin financial markets
Activity in emerging and developing economies is leading the way

In a few advanced economies, rising public deficits and debt have contributed to a sharp increase in
sovereign risk premiums, creating spillovers into other economies and markets.
The still-low levels of capacity utilization and well-anchored inflation expectations are expected to

keep inflation low

In many advanced and a number of emerging economies, fiscal consolidation is a top priority and

should precede the normalization of monetary policy.

There is no single measure for broader unemployment or underemployment, but available data suggest
that it can often be higher by 25 to50 percent than headline unemployment rates

IMF, April 2010
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MONETARY INDICATORS

% INFLATION

Mar-10 Apr-10

6.50 6.00

s Brazil 1.40 -
——— Hungary 1.20 1.00

.—)K—Knrea - -
9.56 10.19
5.90 5.70
3.43 3.91
2.40 2.80

-4

SHORT TERM INTEREST RATES Apr-10  May-10

0.25 0.25

0.10 0.10

" 8.25 8.00

10 —— Brazil 0.25 0.25

2 —<—Turkey 3.61 3.75

] —— Indonesia 5.44 5.25

4.25 4.50

* 2.00 2.00

2 -\-... 5.31 5.31

0]

€332 3383383383858 95 % 9 o
PEEE REITEREI EIEE:

10 TR GOVERNMENT BOND YIELD

2 —a—Korea

bk

> & S & & & H 2 & & & O 9L 98 9 90
SN S R PPN
S @“&«é"b O I R R R R R

Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 Apr-10 May-10
7.45 7.42 7.68 7.78 7.34 7.25 7.55
86.66 92.24 90.32 88.99 1.35 93.18 92.47
29.21 30.27 30.44 30.55 29.33 29.15 30.51

0.67 0.70 0.72 0.73 1.35 1.35 1.24



6.95 7.19 7.40 7.11 7.17 7.20 7.75

1.74 1.75 1.90 1.86 1.80 1.76 1.80
46.58 46.89 46.87 46.08 45.50 44.29 40.21
1.52 151 1.49 154 1.54 1.49 1.55
182.55 190.21 195.89 197.35 194.75 197.78 224.33
9407.34 9416.20 9450.00 9354.54 9108.00 9032.00 9100.00
1.10 112 1.13 112 0.92 0.93 0.89
1182.59 1165.77 1182.31 1170.00 1108.85 1118.15 1130.93
6.83 6.84 6.84 6.84 6.83 6.82 6.83

FINANCIAL -%CHANGE STOCK MARKET PERFORMANCE —esA .
20.00 MOM
Apr-10 May-10 —m—UsSA
Russia 5.22 -8.65 A —#—Japan
Europe 1.93 -13.28 ' —— Brazil
Swgden 3.35 -8.10 10.00  Indonesia
India 2.27 -3.24
Turkey 8.79 -7.25 T
Hungary 5.99 -10.06
Australia 1.90 -7.81 i
Korea 3.41 -1.85
China 2.00  -13.24 500
-10.00
-15.00
130 1250
USDPER BARRE BRENTCRUIDE OIL GOLD
120 USDPER OUNCE
1150
110
110 1050
90
950
20
70 850
60
150
50
40 650
Elza=s2"38c2acfdzas 23802 a%¢ za T2s§23°358528228z8823-"3802822: 4%
11 | 7 CHANGEYOY RESIDENTIAL PROPERTY PRICE
o 8.26 3.83
south -0.34 -0.86
7 ——Soutl _
Adrica 0.63

—=— Australia

——Korea

———Sweden

Sep-09




Monetary Analysis
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Fiscal Analysis

2 —Fiscal Balance
Emerging and

_ Public Debt -120 In Germany, the national debt is $1.79

! trillion. This represents 62.6 percent of
-100 Germany’s gross domestic product, or
L GDP. I n The U.K. the national debt is
- 80 $42.2 trillion. This is 47.2 percent of the

- GDP of the U.K.
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In Russia, the national debt is $151.3
] [ Emerging and ‘_4'3" billion. This is 6.8 percent of the Russian
developing economies GDP. Italy owes a national debt of $1.89

Ea trillion, or 103.7 percent of the Italian

GDP. The national debt of France is

1980 90 2000 10 15 1950 60 70 80 90 2000 1015 $1.40 trillion. This is 67 percent of
France’s GDP.
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Decomposition of Government
Debt Increase, 2007-14
(total debtincrease: 35.5

Actual and Debt-Stabilizing
Primary Balances

The Japanese national debt is $7.47

percent of GDP) - _3 trillion. This is 170.4 percent of the
Fiscal . Maly. 8 Japanese GDP. India has a national debt
stimulus pan - m s of $2.55 trillion. This debt is 78 percent

) . 22 of the GDP of India.
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-m § States Genmainy1 g The United States has a national debt of
Spain - "%/ = 8.68 trillion. In the U.S., this is 60.8
. - GE percent of the American GDP. The
| ™ aling 3 Canadian national debt is $814.26
Nreed K debt O billion. In Canada, the national debt is
and financial profits ST [; -1 62.3 percent of the GDP. Argentina has a
(59) Adualprimarystructuralbalance_2009 nat|0na| debt Of $293.56 b|”|0n. The
(percent of potential GDP) Argentinean national debt is 51 percent

of the GDP of Argentina.



