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— 3. ECB Gross Claims on Spanish and Italian Banks
(billions of euros)




3. GrowthTracker*
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INTERNATIONAL FUNDAMENTAL
CHANGES

The primary-products economy has come
"uncoupled" from the industrial economy.

In the Industrial economy itself, production has
come "uncoupled" from employment.

Capital movements rather than trade (in both goods
and services) have become the driving force of the
world economy. The two have not quite come
uncoupled, but the link has become_lebse, and

worse, unpredictable




INTERNATIONAL ECONOMIC
OUTLOOK

Economic Activity remains strongest in developing
countries

Moderate up-tick in global economic activity

Strong price increases in key base metals

Global trade will rebound

Financial market conditions will continue to show

signs of a sustained easing




SUMMARY

Africa as a new frontier
Commodity prices cycles
Sharp depreciation of local currency

Disruptions to productive activity
Monetary policy space
Deteriorating World rankings

City economic concentration levels
Urbanization Rates




SUMMARY

In SA we have the situation of TWIN
Headwinds:

Global Economic Slowdown
Domestic Uncertainty and Unrest

Outlook does not look good — but




SUMMARY

“Good” Economic Policies
An “attractive” Destination
Implementation and Service

Orientated Ethic
Focus on Cities
Social Partnership for development




SUMMARY

"Cry, the beloved country

South Africa is sliding downhill while Cry, the

much of the rest of the continent is
clawing its way up beloved Country

South Africa's sad decline




SUMMARY

“Time is
Running
Out”




