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Consumer spending growth slows to lowest rate since 2009Q3

According to the SA Reserve Bank’s Quarterly Bulletin, gross domestic expenditure (GDE) growth slowed
notably from 2.7% in Q2 to 1.9% in Q3. GDE is the broadest measure of internal demand dynamics. The
growth easing was mainly due to a moderation in household expenditure, which accounted for 61.1% of GDE
in Q3. Growth in household expenditure slowed from 2.8% in Q2 to 2.3% in Q3 — the lowest growth rate
since 2009Q3. Sustained weak employment growth, low consumer confidence, substantial price increases,
strike-related income losses and weak credit growth were some of the factors that weighed on consumer
spending over the quarter. However, given the size of the household consumption segment, household

spending still added 1.5 percentage points (% pts) to overall GDP growth.

Consumer prices edge lower again in November

Statistics South Africa (Stats SA) reported that headline consumer inflation edged lower from 5.5% year-on-
year (y-o-y) in October to 5.3% in November. Price increases in food and non-alcoholic beverages
contributed the most to the annual inflation rate, followed by alcoholic beverages and tobacco. Core inflation
remained unchanged at 5.3% in November, whilst administered prices are still significantly above the

headline figure.

Manufacturing production muddled along in November

The physical output of manufacturing production increased by only 0.3% y-o-y in November. This growth rate
is significantly lower than the 1.7% registered in October. The nominal value of manufactured production was
up by 6.4% y-o-y, confirming that input cost inflation was around 6% during the same period. The increase in
November’s physical output was mainly due to increases in the production of cars and car parts (still

recovering from strike activity in September), followed by food and beverages.

Quarterly Employment data disappoints in Q3

The quarterly employment statistics (QES) for the third quarter of 2013 contradicted the labour force survey’s
(LFS) results. The QES registered an expansion in formal employment of only 0.2% y-o-y in Q3, whereas the
LFS registered 3.6%. According to the QES, the average earnings of employees in the third quarter were up by
5.8% y-o-y. This increase in remuneration is on par with inflation and makes virtually no provision for a real

increase in wage levels.
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