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Salary growth declines, pensions continue to increase
Average salary growth declined slightly to 6.6% as the large back pay of civil servant salary increases abated, according to the BankservAfrica Disposable Salary Index (BDSI). The average disposable salary for September was R12 989 - about R120 lower than August.

Other factors playing a role in the reduced disposable income over the last few months include:
• taxes would now be higher after the back payments have been taken into account
• medical insurance and other deductions often also increase when salaries go up, but can be delayed by a month or two

This then decreases take-home pay a few months after the actual increases have taken effect.

Still, salaries are up nearly 2% in real terms as inflation remained steady at 4.6% in September. While employment may be under pressure, salaries of those who work in the formal sector - and get paid via the central South African Payment system - show that increases are still relatively good given the poor economic conditions in the country.

The typical salary increased by 8% over the year to September 2015, and the data shows that salary increases were higher in the middle of the salary spectrum than those at the top. This was up about 3.2% in real terms. The median or typical salary increased to R9 718 inching closer to the R10 000 per month level.

However, BankservAfrica believes that salaries are very likely to show slower growth over the next few months, as - apart from the December bonuses - most of the salary increases are now paid. That said, it is still expected that the typical disposable salary paid via BankservAfrica will be more than R10 000 by early 2016.

Therefore, we foresee retail sales continuing to be the highest growing part of the economy for another month or two.

Pensions growing faster than disposable salaries

BankservAfrica data indicates that private pensions had an average growth of 10.1% last month, and the typical private pension increased by 10%, meaning that average private pension growth has outpaced average disposable salary growth for ten months in a row. The median private pension has done the same over typical disposable salary growth for nine months running.

However, average private pensions remain at only 45.8% of the disposable salary and average R5 946 per month. The median pensioner received R3 946 which is R2 000 less than the average. We expect the R4 000 level to be breached in the next month or two.

The typical pensioner only gets 40.6% of the typical disposable salary. The BankservAfrica Private Pension Index (BPPI) is the only index that measures the income that pensioners get from their retirement savings in the country.
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BDSI and BPPI compared in nominal terms
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