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BETI indicates SA economy is still in decline 
The BankservAfrica Economic Transaction Index (BETI) measures South African payment system transactions, smaller than R5 million, giving a broad picture of the current South African economy.

While the BETI is still positive on where it was a year ago, the rate of growth is declining rapidly, and indicates that the economic activity over the short term is in retreat. This latest quarter was the weakest quarter-on-quarter change since November 2013, and shows how deep the decline in the South African economy is, according to economic transactions as measured by BankservAfrica.

This month’s BETI indicates that monthly changes are also declining at the fastest rate. Three consecutive monthly declines are unusual when an economy is not in decline - this has happened only once in the last four years.

Officially the second quarter saw a decline, and a further quarter of decline would put the South African economy into a technical recession. The annual change is still positive as a result of a base effect which, however, is misleading as most people are likely to be experiencing the effects of the current continuous decline in the economy.

The South Africa economy is being hit hard by lower commodity prices low consumer confidence as measured by FNB and low business confidence as measured by RMB. The Standard Bank PMI is also negative, as is the SARB lead indicator.

The BETI is a good co-incident indicator, which is confirming the overall decline in the domestic economy. Five of the last nine months have indicated monthly declines, coupled with four quarter-on-quarter declines.  Therefore the BETI is not indicating a strong economy, despite the fact that - due to strike action in 2014 - the base was set low, making the annual changes seem stronger than usual.

The three quarters of 2015 will, in economic terms, be a negative story, and the evidence suggests that things are unlikely to turn around quickly. Forecasts from official sources such as the IMF and the South African Reserve Bank indicate much slower growth for 2015 and 2016. The BETI is providing the broad proof, including that the growth forecast may decline further.

Transactions decline but the value per transaction increases

There was a 3% year-on-year decline in the number of transactions as represented by the BETI, making this the second consecutive month of decline in the number of transactions. The actual number of transactions that make up the BETI was 83 million in September 2015.

But the total value increased by 5.3%, with the actual average value per transaction rising by 8.6%. The standardised value for the BETI was R709.2 billion, the highest value since June 2015.
[image: http://www.bankservafrica.com/portals/1/Documents/BETI/October%20Graph%20BETI.JPG]

image1.jpeg
Graph 1: The quarter on quarter changes in the BETI and the SARB co-incident indicator

THE BETI and the SARB co-incident quarterly changes.

CorcrrrrCyNNNNNPOPONOYIITIITOLOLOD
43 C 5538355534555 538585538558553 3
8558838355853 85588355388385588838

@ Smoothed BETIQ0Q  « + » « Co-incident QoQ

Source: BankservAfrica and Economists dotcoza





