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Economic cycle remains weak – the November BETI 
BankservAfrica Economic Transaction Index (BETI) shows that the economy is still growing but at a very slow pace as mixed outcomes over different periods indicate that the economy is still probably marginally positive.

The numbers seen in the latest BETI – which has a close correlation to the GDP – indicate that the overall economy is being effected by:

- lower commodity prices
- lower tourist numbers
- labour action
- weak currency
- bearish financial markets

Overall the BETI data is weak and South Africa remains close to recessionary conditions.

The BETI grew 2% compared to a year ago, and 0.1% compound to a month ago. Quarterly the BETI remains in decline, which present a seemingly conflicted picture.  However, this is explained by the fact that the different periods of measurement simply reflect weak business conditions and a cyclical downswing.

There are no strong economic signals that indicate any turn around in the present economic cycle or business conditions, with indicators such as the PMI for manufacturing data showing further declines in November, but new cars sales indicating a small increase.

Slower inflows of funds based on the weaker commodity prices are impacting the export earnings of the South African economy.  However, this has been offset somewhat for consumers by 13 months of year-on-year declines in the retail petrol price, as well as lower inflation.

The overall the numbers of debit transactions have shown poor growth for nine out of eleven months for 2015, with the value of these debit transactions also struggling to grow, indicative of weak household credit growth over the last few months.

All of the above seems to indicate that South Africans are consolidating and reducing their debt levels and are reluctant to take on new debt agreements. This certainly is a sign both of banks and households becoming more careful about managing household debt transaction.

Credit transfers are still growing in real terms and this is probably a good indication that the savings of debt repayments are being replaced by direct purchases by electronic means. It may also indicate a preference of consumers to pay their obligations via credit transfers rather than debit orders.

The number of transactions and standardised monthly value

The total nominal standardised BETI value for November was R739.8 billion and the number of transactions was 83.3 million.  The number of transactions increased on a year ago basis by 0.8%; which was the first increase in four months.

The average value per transaction continues to increase and this was 10.2% higher than a year ago.
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Graph 1: The quarterly changes of the BETI and the Co-incident indicator
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