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Italy has one of the “worst” labour markets in Europe. This statement is often made by analysts and
labour experts. One may disagree with that statement, but it is unquestionable, as the statistics show
rather well, that Italy shares with some other southern European countries a series of negative records,
such as the highest rate of long-term unemployment, the highest youth unemployment rate, the lowest
participation rate of women and older workers, and, lastly, the lowest employment rate, which is very
far from the target of 70% of the working age population that the European Union has set for 2010. The
list of the underlying factors includes: union power, the features of the collective bargaining system, the
tax benefit system, active labour market policies, employment protection legislation, and regulations of
the product markets (Carlo Dell’Aringa, and IMF, 2009). The IMF suggests that labour market reforms
must address the broad-ranging asymmetries in labor market regulations, including those in
employment protection legislation and social safety nets, and help wages better respond to different

conditions across firms and regions.
Sounds Familiar???? And look at the mess of the Italian Economy.
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SHORT TERM INTEREST RATES
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MONETARY AND FISCAL ANALYSIS
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