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AFRICA’S TRAJECTORY
Over the next 5 years:

•
•
•
•

Africa’s output will expand by 50%.
Growth will average 5.5% per annum.
Africa’s GDP per capita income will expand by 30%.
Private consumption in Africa’s 10 largest economies will more than
double.
• Africa’s total trade will grow dramatically: from US$654 billion to US$1.6
trillion by 2015.
• Capital inflows expected to reach US$150 billion.
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STATUS QUO
• Intra-Africa trade is at less than 12%.
• Low levels of intra-Africa investments.
• Low productive capacities and undiversified industrial
bases in most African economies.
• Africa’s infrastructure backlog calculated at US$20
billion per annum over the next 20 years.

• There is an urgent need to improve connectivity
of the African continent through market
integration, industrial development and
infrastructure development.
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KEY POLICY INTERVENTIONS
• To improve connectivity to the African continent, the
South African government is committed to driving and
supporting the African integration agenda.
• This is premised on the Development Integration
approach.
• This approach acknowledges that low levels of intraAfrica trade and investments are not due to high
tariffs per se, but due to underdeveloped production
structures, non-tarrif barriers and inadequate
infrastructure.
• Development integration advocates for market
integration (FTAs) directly supported by industrial and
infrastructure development on the continent.
• Interconnectedness of our continent requires these
three factors in tandem.
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CONNECTING AFRICA: A DEVELOPMENT
INTEGRATION APPROACH
TRIPARTITE FREE TRADE AREA:
• Encompasses 26 countries (SADC-COMESA-EAC).
• Combined GDP approaching US$1 trillion; population
of almost 600 million.
• Larger market enables economies of scale to
stimulate manufacturing, attracts FDI and can boost
intra-Africa trade.
• Will allow Africa to compete more effectively on
global stage.
• Will allow Africa to join emerging economies in the
South as new centres of global economic growth, and
sources of trade and investment.
5

CONNECTING AFRICA: A DEVELOPMENT
INTEGRATION APPROACH
TRIPARTITE FREE TRADE AREA:
• Launched June 2011 to pursue FTA, cross-border
infrastructure and regional industrial development.
• Infrastructure focused on North-South Corridor with
significant progress on upgrading road links. Projects
have been identified for rail, border posts and port
development.
• Work on industrial development at initial stages –
studies to be commissioned.
• Provide market scale that could launch a sizeable
part of the continent onto a new developmental
trajectory and interconnectedness.
• The T-FTA will form the basis for an Africa-wide FTA.6

CONNECTING AFRICA: A DEVELOPMENT
INTEGRATION APPROACH
INDUSTRIAL DEVELOPMENT:
• Development of regional value-chains, identifying and
taking advantage of complementarities.
• Advanced work in SACU and SADC on regional
industrial development.
• Many African economies have launched or are
developing industrial policies and targeted sector
development strategies.
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CONNECTING AFRICA: A DEVELOPMENT
INTEGRATION APPROACH
INFRASTRUCTURE DEVELOPMENT:
• To ensure connectivity between African economies
through road, rail, port, efficient border post, energy
and ICT infrastructure.
• SADC Regional Infrastructure Masterplan launched
in 2012.
• AU Programme for Infrastructure Development in
Africa (PIDA) launched in 2012.
• NEPAD Presidential Infrastructure Championing
Initiative (PICI) launched in 2010.
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INFRASTRUCTURE DEVELOPMENT
Presidential Infrastructure Champions Initiative (PICI) and the
North-South Corridor:
• In July 2010, at the NEPAD Heads of State and Government
Orientation Committee in Kampala, the PICI was defined as an
Africa-driven infrastructure programme for the continent with the
aim of providing linkages for people and goods to move between
markets and places and to contribute to overall economic
development.
• PICI has linked political heads of State to specific infrastructure
corridors as ‘Champions’ who should ultimately facilitate the
unlocking of infrastructure blockages on the continent.
• South Africa, through the President, is the overall Chair of the
PICI and the specific Champion of the NSC.
• Other Championing countries for other projects are Algeria,
Egypt, Benin, Nigeria, Congo, Rwanda and Senegal.
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INFRASTRUCTURE DEVELOPMENT
• Infrastructure development through the DTI-funded SDI programme.
focussed and targeted programme developed by South Africa:
i) Angola, Namibia, South Africa (ANSA) SDI Programme: with
focus on the Trans-Cunene Corridor, Trans-Caprivi Corridor and the
Walvis Bay-Ndola-Lubumbashi Corridor.
ii)The Democratic Republic of Congo (DRC) SDI Programme:
With a focus on the Bas-Congo Development Corridor and
assessments for enhanced private sector participation in the
Kinshasa-Matadi Road and Railway.
iii) Mozambique Phase 2 SDI Programme: with a focus on the
Maputo Corridor, the Lubombo SDI and the Lepalale/Morepule Coal
Railway and Port and Zambezi Valley SDI for hydro-power
development.
iv) The Tanzanian Phase 2 SDI Programme: with a focus on the
Central Development Corridor, the Tanga Development Corridor and
the Uhuru Development Corridor.

Through the
can achieve
continent by
development

Development Integration approach, we
inter-connectivity of and to the African
advancing market integration, industrial
and infrastructure development.
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